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DETAILED ACTION 
Claim Rejections - 35 USC § 103 

The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the phor art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

Claims 1-7 and 23-35 are rejected under 35 U.S.C. 103(a) as being unpatentable 
over Carlisle et al. in view of Kawan. 

Carlisle et al. shows all of the limitations of the claims except for specifying a 
remote host. 

Carlisle et al. shows an i Carlisle et al. shows mproved systems and methods 
applicable to smart cards in a point-of-sale environment are described in FIGS. 1-14. In 
general, the point-of-sale transactions work in the following manner. A card holder (i.e., 
a consumer) selects a plurality of consumer items to be purchased and brings them to a 
point-of-sale configuration which includes a smart card reader. The consumer items 
each include a conventional Universal Price Code (UPC) barcode Identifier, which may 
be conceptualized as an item identifier. The consumer inserts the smart card into the 
smart card reader, thereby activating a sequence of operations for debiting a plurality of 
accounts. The operational sequence implements the following functions. The Universal 
Price Code (UPC) of the consumer item to be purchased, i.e., the item identifier, is read 
by an item identification device, for example, by scanning the bar code of the item or by 
entering the code manually into a keypad at the point-of-sale terminal. Based upon the 
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UPC code and one or more application identifiers held on the smart card, the point-of- 
sale terminal compares the UPC against item tables stored in memory which identify the 
item's eligibility for debit against one or more of the card holder's accounts. If an item is 
eligible for more than one account, a debit priority algorithm determines which of the 
accounts should be debited. The debit priority algorithm may utilize one or more debt 
allocation tables which, for each of a plurality of item identifiers, sets forth a priority 
ranking for a plurality of accounts. The comparison of item UPC codes for purchased 
items to UPC codes stored in the item arrays can be done as the UPC code of each 
Item Is entered at the point-of-sale terminal. Alternatively, UPC codes for each 
Individual Item can be buffered until all items for a given point-of-sale transaction are 
entered. The individual items are then debited into individual accounts. Additionally, 
the card holder is provided with the ability to mix account balance categories (dollars, 
specific Item Identification, Item quantity, etc.) on a single card for a single transaction 
corresponding to a plurality of accounts. The functions described in the previous 
paragraphs will be described in greater detail hereinafter. First, the software operating 
system of the smart card will be considered. 

Kawan teaches a wireless transaction and information system where the smart 
card and a remote host work In concert together in order to improve security. 

Based on the teaching of Kawan, it would have been obvious to one of ordinary 
skill in the art, at the time the invention was made, to modify the Carlisle et al. invention 
to incorporate the remote host of Kawan in order to improve security. 
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Conclusion 

Applicant's amendment necessitated tine new ground(s) of rejection presented in 
this Office action. Accordingly, THIS ACTION IS MADE FINAL. See MPEP 
§ 706.07(a). Applicant is reminded of the extension of time policy as set forth in 37 
CFR 1.136(a). 

A shortened statutory period for reply to this final action is set to expire THREE 
MONTHS from the mailing date of this action. In the event a first reply is filed within 
TWO MONTHS of the mailing date of this final action and the advisory action is not 
mailed until after the end of the THREE-MONTH shortened statutory period, then the 
shortened statutory period will expire on the date the advisory action is mailed, and any 
extension fee pursuant to 37 CFR 1 .136(a) will be calculated from the mailing date of 
the advisory action. In no event, however, will the statutory period for reply expire later 
than SIX MONTHS from the date of this final action. 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Michael Cuff whose telephone number is (571 ) 272- 
6778. The examiner can normally be reached on 8:00 to 5:30. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Ryan Zeender can be reached on (571) 272-6790. The fax phone number 
for the organization where this application or proceeding is assigned is 571-273-8300. 
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Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 
USPTO Customer Service Representative or access to the automated information 
system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 



/Michael Cuff/ 

Primary Examiner, Art Unit 3627 



